
COMMONWEALTH OF KENTUCKY 

BEFORE THE ENERGY REGULATORY COMMISSION 

* * * * *  
I n  t h e  Matter of: 

THE APPLICATION OF COLUMBIA ) 
GAS OF KENTUCKY, INC., FOR 1 
AUTHORITY TO REVISE ITS 1 CASE NO. 7691 
TARIFF TO PROVIDE FOR A 1 
DELAYED PAYMENT PENALTY 1 

O R D E R  

On November 26, 1979, Columbia G a s  of Kentucky,  I n c . ,  

("Columbia"),  f i l e d  w i t h  t h e  E n e r g y  R e g u l a t o r y  Commission 

("Commission"), an  a p p l i c a t i o n  for a u t h o r i t y  t o  r e v i s e  i ts 

t a r i f f  t o  p r o v i d e  f o r  a d e l a y e d  payment p e n a l t y .  The a p p l i c a t i o n  

f u r t h e r  r e q u e s t e d  t h a t  t h e  f i l l i n g  of data  r e q u i r e d  by 807 KAR 50:005 

(formerly 807 KAR 1:010) ,  S e c t i o n  9 ,  and f o r m a l  h e a r i n g  be waived. 

The Commission, hav ing  rev iewed t h e  appl icat ion and tariff, 

having c o n s i d e r e d  t h e  e v i d e n c e ,  and b e i n g  s u f f i c i e n t l y  a d v i s e d ,  

FINDS: 

(1) C o l u m b i a .  p r e s e n t l y  c h a r g e s  a p e n a l t y  of s i x  p e r c e n t  

(6%) on p a s t  due  accounts of customers s e r v e d  u n d e r  rate s c h e d u l e s  

FC-1, FI-1 ,  FI-2, IS-1, and IUS-1. No p e n a l t y  is p r o v i d e d  f o r  

cus tomers  s e r v e d  unde r  o t h e r  ra te  s c h e d u l e s .  

( 2 )  The proposed  t a r i f f  r e v i s i o n  p r o v i d e s  a d e l a y e d  payment 

p e n a l t y  of one  and one-ha l f  p e r c e n t  (13%) per month on overdue 

a c c o u n t s  of $2,000 or more, accru ing  o n  t h e  unpa id  p o r t i o n  of' t h e  

b i l l  f r o m  the due date u n t i l  t h e  date  of payment. The pena . l ty  

would be applicable t o  a l l  rate s c h e d u l e s ,  but would be unlikely 

t o  e f f e c t  r e s i d e n t i a l  cus tomers  due  t o  t h e  magni tude  of past  due 

b i l l  accumula t ion  n e c e s s a r y  before t h e  p e n a l t y  c o u l d  b e  imposed. 

(3) Columbia h a s  e x p e r i e n c e d  sizeable c a s h  flow d e f i c i e n c i e s  

a s  a result of t h e  f a i l u r e  of l a rge  volume user6 t o  pay b i l l s  

when due, n e c e s s i t a t i n g  t h e  b o r r o w i n g  of f u n d s  by t h e  u t i l i t y  to 

r e p l a c e  such  d e f i c i e n c i e s  a t  a higher i n t e r e s t  r a t e  t h a n  c a n  be 

r e c o v e r e d  under p r e s e n t  t a r i f f  p r o v i s i o n s .  

( 4 )  The proposed  d e l a y e d  payment p e n a l t y  would a t t r i b u t e  

s u c h  costs t o  t h o s e  u s e r s  r e s p o n s i b l e  for  them, is f a i r  j u s t  and 

reasonable, and s h o u l d  be approved ,  
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(5) The record before the Commission nrovides s u f f i c i e n t  

evidence upon which t o  base a decis ion,  and the f i l i n g  o f  fu r the r  

data  o r  taking o f  fu r the r  evidence would serve no Durpose. 

f i l i n g  of data required by 807 KAR 50:OOS and formal hearLng should, 

therefore ,  be waived. 

The 

IT I S  THEREFORE 0R.DEPED t h a t  the  f i l i n g  of data  as required 

by 807 KAR 50:OOS and formal hearing a r e  hereby waived. 

IT I S  FURTHER ODEREP t h a t  the pronosed t a r i f f  rev is ion  

be and i t  i s  hereby approved, e f f e c t i v e  on and a f t e r  the d a t e  of 

t h i s  Order. The oages of the t a r i f f  f i l i ne ,  herein a p r o v e d  a r e :  
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IT IS FURTHER ORDERED t h a t  Columbia Cas of Kentucky, Tnc., 

f i l e  with the Commission appropriate t a r i f f  shee ts ,  as  approved 

here in ,  within t h i r t v  (30) days from the date  of t h i s  Order. 

Done a t  Frankfort ,  Kentucky, t h i s  6 th  day of February, 1980. 

ENERGY FEWLATORY C O ~ I S S X O N  

ATTEST : 

,:Acting Secretary 


